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December 11, 2001

Accountant's Compilation Report

The Officers and Council
J.ouisiana Association of Museums

Baton Rouge, 1.ouisiana
Ladies and Gentlemen:

We have compiled the accompanying statement of assets and net assets - modified cash basis of
the
Louisiana Association of Muscums
(A Non-Profit Organization)
Baton Rouge, Louisiana

as of June 30, 2001, and the related statements of revenue and expenses - modificd cash basis, and
cash flows - modified cash basis, for the year then ended, in accordance with Statements on
Standards for Accounting and Review Services issued by the American Institute of Certified Public
Accountants.

A compilation 1s limited 1o presenting in the form of financial statements information that is the
representation of management. We have not audited or reviewed the accompanying {inancial

statements and, accordingly, do not express an opinion or any other form of assurance on them.

Yours truly,

 Phaithn Wit & Ll L0




Louisiana Association of Muscums
Statement of Assets and Net Assets - Modified Cash Basis

June 30, 2001
(See Accountant’s Compilation Report)

A s s et s

Current Assets
Cash

Property, Plant and Equipment, net

Tolal assets

Net Asscts

Net Asscts - Unrestricted

Total net assets

The accompanying notes are an integral part of these statements.
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Louisiana Association of Muscums
Statement of Revenue and Expenses - Modified Cash Basis
Year Ended June 30, 2001

(See Accountant’s Compilation Report)

Unrestricted

Revenue
Memberships $15,265
Fees and charges 46,448
Grants and donations 39,796
Other revenue 2,772
Miscellancous sales 912
105,193

IExpensces
Annual Meeling 8,222
Salaries and benefits 22,595
Catalog 24,952
Office opcrations 1,517
Postage 10,448
Professional {ecs 8,856
Printing and copying 3,143
Telephone 3,001
Travel, conference and workshops 2,626
Dues and subscriptions 277
Depreciation 4,849
Rent 4,054
Insurance 691
Miscellaneous 1,846
97.077
Revenue in Excess of Iixpensces 8,116
Net Assets, beginning of year 32,600
Net Assets, end of year 40,722

The accompanying notes are an integral part of these stalements.

5




Louisiana Association of Muscums
Statement of Cash Flows - Modified Cash Basis

Year Ended June 30, 2001
(See Accountant’s Compilation Report)

Cash Flows From Operating Activities

Revenue in excess of expenses $8,116
Adjustments to reconcile net income 1o net cash provided by operating activities

Depreciation 4.849

Net cash provided by operating activities 12,905

Net Increasce (Deerecase) in Cash 12,965

Cash and Cash Equivalents

Beginning of year 11,020
End of year 23,985

The accompanying notes are an integral part of these statements.
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Louisiana Association of Museums
Notes to Financial Statenients

June 30, 2001

Note I-Summary of Significant Accounting Policies

A. Nature of Opcrations

The Association 1s a nonprofit organization that provides educational support 1o its membership
of museums located in the State of Louistana. Its primary sources of revenues arc membership
ducs, annual meeting registration fees, grants and donations.

3. Basis of Accounting

The Association maintains its records using the modified cash method of accounting whereby
certain revenue and the related assets are recorded when received rather that when earned, and
certain expenses are recognized when paid rather than when the obligation is incurred.

C. Use of IEstimates

The preparation of {inancial slalements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilitics at the datc of the financial statements and the reported amounts of revenue and
expenses during the reporting period. Actual results could differ from those estimates.

D. Properiy, Plant and Equipment

Propcrty, plant and equipment are stated at cost. Depreciation is computed using the straight-line
mcthod over the estimated useful lives of the assets. Expenditures for maintenance, repairs and
minor rencwals are expensed as incurred.

E. Income Taxes

The Association is exempt from income taxes under Section 501{(c)(3) of the Internal Revenuc
Codc and classified as a public charity.



L.ouisiana Association of Muscums

Notes to Financial Statements
June 30, 2001

Note 2-Nonmonetary Transactions
A number of unpaid volunteers have made significant contributions of their iime to develop the
Association's programs. The value of these items is not reflected on the accompanying financial

statlements.

Note 3-Property, Plant and Equipment

The following is a summary of properly, plant and equipment - at cost, less accumulated

depreciation:
Machinery and equipment $24,246
L.ess: accumulated depreciation (7.509)
Total 16,737

Note 4-Temporarily and Permancently Restricted Net Assets

Temporarily restricted net assets are those whose use has been limited by donors to a specificd
time period or purpose. Permanently restricted net assets have been restricted by donors to be
maintained in perpetuity. The Louisiana Assoctation of Museums does not have any temporarily
or permancntly restricled net assets.

Note S-Rent Expense

The Association paid $4,054 in rental expense for the year ended June 30, 2001. The
Association has a lease agreement ending December 31, 2001 for office space at $175 monthly.
The Association has an option 1o renew the lease for one year at a rate not to excced 110% of its
current rent.
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December 11, 2001

Independent Accountant’s Report
on Applying Agreed-Upon Procedures

Board of Directors

l.ouisiana Association of Museums
Post Office Box 4434

Baton Rouge, Louisiana 70821-4434

We have performed the procedures included in the Louisiana Governmental Audit Guide and
cnumerated below, which were agreed 1o by the management of Louisiana Association of Museums,
the l.egislative Auditor, State of Louisiana and applicable state grantor agency/agencies solely to
assist the users in evalualing management’s assertions about Louisiana Association of Museums’
compliance with certain laws and regulations during the year ended June 30, 2001, included 1n the
accompanying Louisiana Atlestation Questionnaire. This agreed-upon procedures engagement was
performed in accordance with standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of the specified users
of the report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
purpose.

Fedceral, State and Local Awards

Determine the amount of federal, state and local award expenditures for the {iscal year, by grant
and grant year. Award expenditures for the Association’s only program for the fiscal year arc as
foliows:

Federal Grant Name Grant Year CFDA#  Amount

[Louisiana Endowment for the Humanities:
Treasure IHouses 2000 99.604-103 $25.270

Total expenditures 25,270




We randomly selected six (6) disbursements from the only award administered during the period
under examination.

We traced the six (6) disbursements to supporting documentation as to proper amount and payee.

We examined supporting documentation for each of the six (6) selected disbursements
and found that payment was for the proper amount and made to the correct payee.

We determined if the six (6) disbursements were properly coded to the correct fund and general
ledger account.

All of the payments were properly coded to the correct fund and general ledger account.
We determined whether the six (6) disbursements received approval from proper authoritics.

Inspection of documentation supporting each of the six (6) selected disbursements
indicated the appropriate approvals.

For the federal award, we determined whether the disbursements complied with the applicable
specific program compliance requirements summarized in the Compliance Supplement (or contained
in the grant agreement, if the program is not included in the Compliance Supplement) for statc and
local awards, we determined whether the disbursements complied with the grant agreement, relating,
{o:

Activitics allowed or unallowed:

We reviewed the previously listed disbursements for types of services allowed or not
allowed.

Eligibility:
We reviewed the previously listed disbursements for eligibility requirements.
Reporting:

We reviewed the previously listed disbursements for reporting requirements.

10



We examined evidence indicating that agendas for mectings recorded in the minute book were
posted as an open meeting as required by LSA-RS 42:1 through 42:12 (the open meetings law).

Louisiana Association of Museums is only required to post a notice of each meeting and the
accompanying agenda on the door of the Louisiana Association of Museums’ office building
Although management has asseried that such documents were properly posted, we could find

no evidence supporting such assertion other than an unmarked copy of the notices and
agendas.

Forall grants exceeding $5,000, we determined that each applicable federal, state or local grantor
agency was provided with a comprehensive budget of those grants that included the purpose and
duration, and for state grants included specific goals and objectives and measures of performance.

Louisiana Association of Museums provided comprehensive budgets to the applicable state
grantor agencies for the programs mentioned previously. These budgets specified the
anticipated uses of the funds, estimates of the duration of the projects and plans showing
specific goals and objectives that included measures of performance.

We were not engaged 1o, and did nof, perform an examination, the objective of which would be
the expression of an opinion on management’s assertions. Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our atiention
that would have been reported to you.

This report is intended solely for the use of management of Louisiana Association of Musecums,
the ].ouistana Legislative Auditor and the applicable state grantor agency/agencies and should not
be used by those who have not agreed 1o the procedures and taken responsibility for the sufficiency
of the procedures for their purposes. Under Louisiana Revised Statue 24:513, this report 1s
distributed by the Legislative Auditor as a public document.

Yours truly,

Ly e, Whgmeritts L bonwstl) .01,

11



LOUISIANA ATTESTATION QUESTIONNAIRE
(For Aftestation Engagements of Quasi-public Entities)

Recenbac 3, 2001 (Date Transmittad)

. ! & has L
R855 Unixed Llaza, BIVA. . Suiye- 290

g_.gjg.. L JoR0qg (Auditors)

In connection with your compilation of our financial statements as of ;jm 20 I 200l

and for the period then endad, and as required by Louisiana Revised Statute 24.5613 and the
Louisiana Governmental Audit Guids, we make the following representations to you. We accept
full responsibillty for our campliance with tha following laws and regulation and the intemal controls
over compliance with such laws and regulatione. We have evaluated our compliance with the

following laws and regulations prior to making these reprasentations.

—

Thase representations ',afe based on the information avaliable to us as of iﬂate of DM bff’., 3 200/
completion/respresentation).

Federal, State, and Local Awards
We have detailed for you the amount of Federal, state and local award expenditures for the

fiscal year, by grant and grant year.
Yes 1" No[ ]

All trensactions relating to federal, state, end local grants have heen properly recorded within
our accouting records and reported to the appropriate state, federal, and grantor officials.

Yes [+] Nol[ ]

The reports filed with fedaral, state, and local agencies are properly supported by books of
original entry and supporting documentation.
Yas [17 No| ]

We have complied with all applicable specific reguirements of all federal, state, and lacal programs
we administer, to indude matiers contained in the Compliance Supplement, matters contained in
the grant awards, eligibility requirements, activities allowed and unallowed, and reporting and

budget requiremants.
- Yes [ No [ )

Open Meetings |
Our mostings, es they relate to public funds, have been posted as an open meeling as

required by LSA-RS 42:1 through 42:12 (the open meetingslaw). . - -
Yes ¢ Nof |

. Budget
For aach faderal, state, and local grant we have filed with the appropriate grantor agency a
comprehensive budgat for thosa grants that included the purpose and duration, and for state
grants included specific goals and objectives and measures of performance

Yes pf No[ )




Prior Year Comments
We have resolved all pror-year recommendations and/or comments.

Yes 1] Nol ]

We have disclosed to you all known noncompliance of the foregoing laws and regulations, as weli
as sny contradictions {o the foregoing representations. We have made avallable to you
doct.:muentahcn relating to the federal, state, and local grants, to Includs the applicable laws and
regulagons.

We have provided you with any communications from regulatory agencies or other sources
concerning any possible noncompliance with the foregoing laws and regulations, including any
communications received betwaen the end of the period undar examination and the issuance of
this report. We wiil also disclose to you, the Legislative Auditor, and the applicable state grantor
agnnc gencles any Known n p- npliance which ray occur up to the date of your raport.
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